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1. Deterministic utility / Transferable utility ®&A€ 7L & L TD Becker (1973)
* Shapley and Shubik (1971) %> Becker (1973) ® ¥k
e Dual problem ®f#fR
2. Stochastic utility / Imperfect transferable utility ®€7 /1 & L T® Galichon, Kominers and We-
ber (2019)
¢ ITU TO~ v F > 7% Becker DL 5% AT %2 T 27DDRCELWEH
* Gauss-Seidel 12 & 2 i1 5
e Hedonic model & Gauss-Seidel DK (Berry, Gandhi and Haile (2013))
3. HtEt R
e Surge pricing model
* Surge pricing D
* Galichon, Kominers and Weber (2019) ®#5f

2 Becker model

Z ®E 7 Transferable matching (TU) O HHIYE T L TH D, LIER TV < Imperfect transferable
matching ITU) D +HB R 2ETNLTH %,

COMFICENIFEERET. XA T TLr AEBITERV, Zllox 4 7% X, Bz Yy TELT, &
xe X,y eY ZBI 2k ZENEN n,my, THZET D, 73y FIE0TKT, (x,y) DIy FD
— DKL F % & social surplus 3 @y, ZUIRET LT 5, TITxy ODARELTL FRXEAHTRE
BRESNTVE ZEIER, ZORETvyFAAfH— (UTMM) 2Y—>% V750 F—2 LTEA
LTUTOHRELEZRAILT 2MEEZE X THAS,

max D 1
P XZJ; HxyPxy (1)

s.t. | 2y Hay < TV
2o Hxy < my Vy
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TIZT pyy 3 (x,y) RITYy F L ERT, AR LP THEHIZE T 2,
R Z OREDORNEEZBNTHA S, %3 &M S % Lagrange multiplier(LM) % (uy, vy) & &<
¢ Lagrange #ANREIZLA T 0@ D FHiY 5,

I}}Sg( Z Hxy Py — Z Ux (Z Hxy — nx) - Z Uy (Z Hxy — my)
- Xy X y y X
LM 13 FE R DT Z ORAIMED I TTOREDRE L b X 2T b, BMAMED BB Z M S %
ELLT D@D T 5,

max (Dyy — tx — vy) fiyy + Z Nyly + Z myvy
m= X,y X y

TZ Ty 20&D, —=DTS Oy —ue— vy, > 08257 (x,y) BFELTLE S & ZORMEDRIZIRK
WHBLTLE S, MFEZITTOMED FRZ2HE/MET 2 2EZ2DTI5% o TLEoTELED, &
WS Z e THIFIE LT Dy < Uy + 0y DIETD (x,y) KOWTREL RS, KXo TREMMEORE RMELT 2
WS BRI T 0D o

u,v>0 pu=0 7

S.t. Uy + vy 2 Dyy

min max ) (Py, —ux—vy)uxy+2nxux+2myvy
x y

DL U +vy > Dy DREEDTHTIRE, ZOWR Uy =0 8T 58T (Dyy — Uy —Vy) fy =0 2T 20D
HOBRKACHEDEE 25 Z e, HWEBDOE 1HIZE S B 0IXRE2ZDOD»5, Lo T u IKFET
BED T M TETLUTOAEE 2,

lItIlljlzl’(l) NxlUy + ; myvy (2)

S.t.uyx + vy 2 Dy VY, y

F7e. ZOBMMEICH LT, LM % pyy E LTERRRZES & 1 5155605 Z & b RRICHRETE 5,
CZTHM MU TO LS MR TE 2, X, Y iIczh2hfih&rT e Tey FORBRELN L)
RAZRAELBFICTy FLRWESIZT 5 2 e 2 HIET Anti-MM OFEZE 2 %5, Anti-MM 13 x € X 121&
ur ZzyeYlidv, 252 2%, bE3AZHOMPEE EEIEZ. EORTIZOVWTH Ty FLTHLNLRE
DB TV AMEOEGHENIKRELRZDTY Yy FORER S Z D TE 20, Anti-MM
B2 R/NOBERHTERT 22 HIET, ZOLDIERERDI A Y2 LTRTDORT X,y IZD2WVWT
Uy + 1y = Py BHIZL TOWRNEWIT RN, The, ZOXRTIEYy F LU TEAN L ERRZE D LT
DN BTLAFF-> TWAHBIE LD bEERHEPLT LN TETLE I BT, MoT. HWEKTH 2K
AN Py Nxlly + Xy MyUy Z Uy + Uy 2 Pyy O FTRAMET B 2 WS HERAF LN, ZADBNEETH 2,
COMEE LY 2 bOUGPHLEZTAL D, FTANE (2) OflFIZEIMAD» LT ORGREEEZE 2,
uy > max, {®y, — v}
{vy > max,{Pyy — uy}
B L. uy > max, {Pyy — vy} BETHRIZLTVWDET DL, ue 2P L T2 Z e THIKZRZ L2 s HIRY
B OEZ TF2 A TETLE S, vy KOWVWTHAMZDT, MRE LTERIWIFNDEXTHILS
22 hbdd, Tihbb, WRMEORE S22 (u,v) IZLTFOBBABEROETH 2 Zerbh b,

{uxzrnm9{¢m,-w} )

vy = max, { Py — Uy}

ZORIFx e X DL HTHE TAnti-MM 226 u, 2 BEIRDAENLITE, AL b~y F
LBWVDBNNDREA I ? ) T84Ty b=y F LEOHFERTAF>TWVWD vy, ZFIADZRVEWITRW,
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ZOILTHTDFILUIED DI Dy — vy THE2 5, —HLVWY Y FHTFIE max, {Dy, — vy} DETH D y
EWVWS il b. [LrLZORELN2BOOMRIE uy T, TTHRLHZF > TV A HiBIEOEE R L
7201 T8 WS Z e THEDPICHEE b~ v FETIT single TWEDHBRR MR, EWVWIFETH D, yeY ITD
WO EH®Z D,

DED (Uy, 1)) FRXA T 2,y ZRETNER Y FTIDIBERMBETHLEEZDLIENTED, ZL
T Mg 252 LTz —Y = ¥ PORARKCREZE ) L WO ERE TFRES T % & 5 1[flitg 33
EXNZT L0 ZOoDEEN Yy FUITIEEMML TV VI I EERLTWS, Z LT (uy,vy)
DRI HIG T 2R TH 25 2 L IR UL, BEFIME O EFR L [FIRKIC allocation X5 2 u £ D =#
A (u, (u,v)) 2 9 OFFETH 2 Z 2 IZHMEINL

X YR ERTE S, ERE }:%XS(TFEJiT/\zb%f DOEH (1, (u,v)) BH 3, T TEHMED
slack ZEE LTT7 v FOANBEEATLEIENTED ZLIRADK. TRDD teo = Ny — Xy lay &
Poy = My — Y Hyy ZEFR L. UTTIE p EHFOERIEIWODEATVWDI LT S, ZAZNOMEDMRI
BT (y, (u,v)) ODENSELLT O & 5 BERMED K D 2D,

1. EMEDHIH (population constraint)

Zy Mxy + HUx0 = Ny Vx
2ix Hxy + Moy = My Vy
Hxy = 0Vx,y

2. B ofil# (stability condition)

Uy + vy > Dy VX, y
u, > 0Vx
vy 20Vx,y

3. ZODR#E® complementary slackness conditions

Uy >0 = py=0Vx
vy >0 = poy =0Vy
Hxy >0 = Uy +vy = Dyy VX, y

ZD=DDEMET (u, (u,v) % equilibrium matching ¥ W2, SOHE DR CTRIZED . RO
B OHIF)Z stability condition L fEfRT 2 Z e B TEZ Z L ICHERET 22, ZZTTU EFALESVWARNS
B x4 T TREIND transfer PEETEBT 2 DL ETLLERICHT IRV ICHERELLZWL,
D& transfer 5 FLLETADRLEHLL EWVWIDOR TU ETFTLDOHFTHH ., ZhHTZ 7 transfer ZHAR
MIZEZZREDRD D05 DO ITU 2EZ 2 D0 L K RAIBANERTDH %,

O TU &7/ EME, BOHHE . I HBER L HIR b #IETH 25 Z & 25 LP solver THHFIZfET
23, LT LD LD TU EFAMRBOWTHRELZRAT 3~ v F ¥ 27 stability #7320
IBKTHETHZ e dbbhroiz, TUIRBWTIZZ D & 5 1Z welfare theorem (ZHELL L 78GR AL S
5DTH 5,

T 2o bR 3) 1BV T XY B oW THARAMEEZ R, TRVWTIRVEWVLS 2L,

2 IMRCEIL TEHL Yy Uy +vy < Dyy OIF FfE3 XD iy =070, ZORTECy FTUSBEORE uy, vy kD D REVHE
WAL DI/ OND, TROBESEM 21X pair wise stability ZRHL T3,

SRV NAR—TRT BTICHE & LAD O THEIFATD PL > R T, L LADIUIHERF T Rk, by lcsd ZAK
A



3 Imperfect Transferable Utility TOYYF T ETIL
3.1 Transfer Z AN 7=RKR

ITU ®EFMZABHIIZ, Becker ®E 72 transfer ZBH/RINICET UL L T2 % Z & 2 HERT %,
24T x,y DD trasfer & wy, £EL, Fen X,y D7 v F LERIC x BME2HHZ ayy. y DRI %
Yoy EDEL Dyy = Ayy + Yyy EERT S, ZORE X, Y AWM TUT ORHEKREZITV., ZOHFME ]
D KD RAMMEHR wy ZRDZ LV MEEZEHRICEZS LN TE S,

Uy = Max {ayy + Wy, 0}
y
vy = man {ny — Wyy, 0}
Z LT, (g, w) 2 equilibrium matching T» 2 L 13U T D 3 D2OWHEI M TN TWE I Z WO T 5,

1. Population constraint

2y Hxy + Hxo = Ny VX
2ox Mxy + poy = my, Vy
Hxy =2 0Vx,y

2. Stability condition

Uy 2 Qxy + Wiy VX, Y
Uy 2 Yy — Wxy VX, Y
Uy, vy 2 0Vx,y

3. Complementary slackness condition

Uy >0 = ux=0Vx

vy >0 = pg, =0Vy

My >0 = Uy = Qyy + Wyy AVy = Yoy — Wiy YX, ¥
TLDIIEGDEFR & DEWZFIC stability condition TH 273, wyy € [—ayy, Yay]l 2T A=K T
(Uy,vy) DHD 5 2HAZZEZTAHA D EMERF KN THL DD, T74bDB5, transfer(wy,) =M
RIS 22 T h BRARE T~ v F > 7% decentralized problem ¥ L TEHET 2R TEZ2 0
DI TH %,

G x DBy ¥y FLTRBMAZ Usy(wyy)s H% Viy(xy) EEL ZEIZT 2, TRDBED becker €7
TR Uyy(Wyy) = @y + Wyy, Viy(Wxy) = Yay —Wxy TH D, T I THREBRIERE UT Uyy(wyy) 25 wyy 12D
WA TH 2B TIRIRNT —RATRE S22 D0 %E 272K 725, SIS L7z D Becker
EFALTRINED wyy KOWTHIETH - AU wyy #F v > EALTY FTE, R LTLP TH
% dual problem 2) £ ZDFE[E (1) KHEZRETELLDBEZ B N TER, o T, — KD
Usy (Wyy), Viy (Wyy) WCHRER L 72 & E1C 2 OMEFTEADIREN T ER LR 2 DIFHETH D, Becker LT
X WRIIMRI L85,

32 BAMMEL LTOREBENETYFUIEE

FOEETIRIMEZ BRI L0, RO THLMOBHHEZDD I I 2EZ 5, ITU E7L
B 2EEHIIZ ORANBED7-DITMA o HRe LTHET 2 Z 23T 5,

Pt jrezhzh X, Y HIOBAL LTRL, x;,y; % i, BT 244 I THB LT 5%, £7 proper
bargaining set (¥;;) Z8 A3 %, &% Galichon, Kominers and Weber (2019) 2* 55/ 23k-> T % &
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DeriNntTION 1. The set F; is a proper bargaining sel if the three follow-
ing conditions are met:

1. F; is closed and nonempty.
ii. F; is lower comprehensive: if v < u, v < v, and (u, v) € Fj,
(v, ) e Fy.
iii. Fy; is bounded above: it u,, — +o0 and v, are bounded below, then for
N large enough (u,, v,) & F for n > N; similarly for u, bounded
below and v, — +o0.

then

Definition 1 ® X5 TH %, EF 512D b D bargaining set 2D TZ S EFETIIEIRV, X HITXA T
x, y WS 72 bargaining set &£ LT Fyy, BRIL LS WCER 2D TE S, s %2 HAWT error term %
MTFD XS CETNMHAAND,

Assumption 1. [|[Y||+1 KTDO M Py & || X[+ 1 XITO T Q) & x,y TEITEZ S, ZITMANI Tk
FYIZOVWT €y BIDONHMNE> THEL TV L LT B0 TRDD € = (€iy) oy, THDo jIZOWTHH
BRI N = (Nej) yex, THBo TORE Fij = Fryy D €1y M) ETRD Py, Qy BIFET %o

Z DRGE additive separability £ WEEN 5, ZHUIRELLUTO=Z2D I ZEEL TV 5,

1. NS DFLGFDENEIT v F Y THFO XA FITH L TOABFHET DI EFINT VWD, Ty F v
JHFIZOWTIERIL XA TOES NZ2XAlT 25 2 I3 TERW,

2. DEDODERATDXRT (x,y) OWTIEHT % & ZDH DA DT DRI (ui, vj) 1ZO-&DDHED
& 4 7 specific 72077 (Uy, Vy) D HRRAEHO D72 IBE L 726 DIZ %,

3. 0&2DXRA TDRT (x,y) ONETEANDHOHFZ EARSIICANZEZTHRTHBE L RS, 1
¥ & Additive separability ® T Ti& error term 1332 { > DL PIKFEL TESH I, Y ARMAS
ZLTHEANDRBRZRFICEIT RS TH 5,

COESIANZRRBCHA Lz LTy F I 06, ANEEZA T TLERNBZWSEDELTEZS
RYFUINEREEELZIBET WS, D Becker DEFNLTIEEA 7 X JMEANEZZE2ICHATI2dDL
o TED, A—DEADTL EAVEZEWVWIET L THo72, LH L IZOEMBETD XA FIERERRNE
WML2E - TEST, MEHDIEDTLIRK Yy F U THENREARADL, B o TENEIFRWHET
DPPREZETILERS TS, IHEEDREBIETNVIHOMAEDARSLTETILHADL—Y ¥ M
DERTERVDDE RS> TWVE, o TIDETFNTYy FHELRETHEIEF 22 CEET 20Tk
BAHFIZOOVTARELRER LR o TRVHTHREZF L Ty FHFZEIZ LIRS, ZOEKTIT
DRTEDIFERNC I > TV B,

% 7z error term DI DWW TIELL T D@D full support TH 2 L WHIREEB L, ZAUILLFTRTWY
< Aggregate equilibrium OEFICB W TEEREE ZRLT,

Assumption 2. Py and Q, have nonvanishing densities on R'Y*! and RIXI+1,

3.3 Individual Equilibrium H*5 Aggregate Equilibrium A

3.3.1 Individual Equilibrium
£9 Fij ~NOHHBK Dy, ZUITO L5 IKERL TTETOIHOERZLIEEDCSL T WL S ITHEEMZ
5D %,



1 Distance function O+

Definition 1. Dg (u,v) =min{z € R | (u - z,v - z) € F;}

DED ENRTAATBE T Fj ISAND D, EWIETH L, RTrER T DL KL, £ U
TR OERELMNE b HHEIORE 2,

Proposition 1. EEDEH a € R IZOWT Dy, (u+a,v+a) =Dy (u,v) +a TH b,

Z DOIERERERUR# S v i Z 7= transfer & IHRIVICHK - 72355 D Becker & 7L DEFENILL T D =>D
ZPICEXMZ A2 NTE S,

1. Population constraint

Zy Mxy + Hx0 = Ny Vx
2ix Uxy + Hoy = My Vy
Hxy = 0Vx,y

2. Stability condition

Dy, (ux,vy) 2 0Vx,y
Uy, vy 2 0Vx,y

3. Complementary slackness condition

Uy >0 = py=0Vx
vy >0 = poy =0Vy
fry >0 = Dy, (ux,vy) =0Vx,y

%7z error term & A% Z ¥ THRAS Nz~ v F ¥ ZRIEICN U T RO (uij, (ui,v)) B2 5 Z

EMNTES, 22T €{0,1} THZZLHFRELLW, Thbb, ZOHEBERIEH < FTHEAIIHLT
HOWHRE2DTHELWVWS T, ZFLTESDETATIIEFOENEHFLTWBEDE—DFEANIZ—A LD



WEWE WS TRICER T 3RENDH B,

1. Population constraint

2jHij <1
2iMij <1

2. Stability condition

Dy, (i, v) 2 0Vi,j
ui,v;i 2 0Vx,y

3. Complementary slackness condition

Ui >0 = pjp=0Vi
vj >0 = poj =0Vj
pij=1= Dy, (uivj) =0Vi,j
Z D% individual equilibrium W5, L2 LBLICHERE L7238 D . Additive separability Dt & L
TRA TN TOMAEZ IOV TIEEIEEZFF L TW5 Z 2, Z LT error term (& econometrician 1%
RZBOWDOTHEIHE EFVIC S WIERLAETI RN 26, HloEEHRsthEhd e 22 TH 5, BEN
W3 i TRESBIITEZ XA IOV TDY Y F V7 gy BEFREE R D X5 RIGEBEEHH 2 LI L,

3.3.2 Aggregate Equilibrium
T T L WIS & LT Aggregate Equilibrium 28 AL T\ <, LIF T Dy, ¥ T F 13HEME
3%, £73. Individual equilibrium @ FTIXATFHKILT %,

Dg,(ui,vj) 2 0Vi, j
Additive separability & b ZOSRAFZUATZ2ERT %,
Dxiyj (ui — €y, Vj — nxij) >0Vi,j

TbH, A TIXOWT Fry D7V YT 4 TIHEL B 026, AARLD i @70 > 7 4 7ITFE
TERVEWS ZETHD,
Zh&b,

0= ,.;xiilg,}{}j:y {Dyy (ui — €1y, vj = nyj)}

< Dyy | min{u; — €;,}, min{v; — ny;}
iix;=x jvi=y

2135, TNEZITT. 24 TOBEMDAD HIRE 2% 2 MHED % sytematic utility & FECN, X, Y 235
FEB RIS 2B Uy, Vay THL L LT, ZhBEMTFOES ICERT 52 L 2E X THS,

{ny = miniixFX{ui - fiy} @

Vxy = minj.y,—y {vj — 1}
TOEFRT DL ETREMED Dyy(Uyy, Viy) = 0 BMERDRT (x,y) THRIEE NS, F72. Dyy(Usyy, Viy) > 0
BHBRT (x,y) THRDZOLF 5L, Additive separability & b & 2HADX7 i, j 12 OWTES (u;, vj)
2 7__” CA BT LES, fEoT ny(ny’ny) = 0DBETHOHRY (x,y) T’ﬁﬁj—éﬁo TRHLbBEIZD

4t Becker £ FMEFA—DEADTZ K EAVBRATH 572 2 BVIHT,
*5 full support DRE L DV ETOBHETE 3 X4 FORTIROVWTHTR Yy FLEALZDBFEELTWS D [2TORT (x,y) 12D
WT) L FRTDIEDTE D,



X 9 ITEFK L 7= systematic utility 13 % 4 71CBI5 % bargaining set ® 7 0 > 7 4 TIHIET % T & HMRGFE
XN,

Individual equilibrium ® T systematic utility {2373 % ZOWEIE 5  LTEE LVWHETH
%, 7287613, Additive separability DIRED T Tld. Dyy(Uyy, Viy) < 0 DRZDHDEANDRT (i, j) D
FL (ui, vj) & Fij(ui,vj) <0 ERoTLEVHFICE o TE D RVELADFET 28Ik >TLES L,
Day(Usy, Viy) > 0 %2 513 (17, 07) D ERTERVINHE>TLESHHTH %,

¥ 7z, systematic utility DERTH 2K @) IULTOZ L 2 EET %,

Uy = min{u; — €y} Vx,y
= Uy S u;j— € Vi:x;=x, Yx,y

S up 2 Uy +€,Viixi=x,Vx,y

© u; >max{Uy +€;y}Vi:x;=x, Vx
y

7272 L. Additive separability ® T T3 Z O AERIIFES THILT %, - T, Individual equilibrium ®
TTHD X 5 ITEF L7z systematic utility 22 & X ORI T OBEGEREE LTIRZ 2 2
TE2L0W5DIITH5,

Ui = rnyax {Uyy +€iy}

Iy eY BOVWTHRKDIENEZX S, 20 THEHGERMEIC/mETEZ 251 W5 Dld Becker €71
THEBLEMETHD, 9 OMEHL L THRLVWBDTH 5,

Z LT Becker E7 V2 B0 T M5 oWEr LTE IFREO—BRERT 2l & w5 EREIRK
LWZ BIZR DK DG Uy, Viy ZEH > TWT transfer ISHIET 2 b DR VI 2IZd KDL, 7
THEZZEFTRELRMETIIRA ., Uy = Uy (Wyy), Vay = Viy(Wyy) OBEFFE TH R o THBFIER WV, 19
i) OEFKZ L LT allocation X Afifg DR 7 % FFEIC L WKETBIEH 505, 2 ZTIHEHICRORNE DI
tarnsfer (wy,) ZEME LT (tyy, (Uyy, Vay) ZEFEBE LT 9 2ERT L2105, bbb, ez
—BEH D wyy TREL, FTae—BEE D wy O T THEEINS systematic utility DX (Uyy, Vi) 23
MoFeEL T 5,

X T, TRIFLO THFEO—H BEDXIICKRALTE 20 %2%E 2 %, Galichon and Salanie (2021) D
RiX MHFGO—8U ZIFFCI VY ITNVIRBE LT NW2D0TZNE[ES, ZZETTITTIIMI A FOBERL
BREEY LT~y F Yy ZIEEZRE T2 22 I8V TIEMETETWA 720, LITD X 5 7% generalized
entropy ZiERL 72K 725,

G(U) = ¥, nyE [max, {Uyy + €y}
H((V) = Zy my[E [maXx {ny + nxj}]

I THIRHEIZ ZERZN €, 1 ITOWTDBDTH %, Daly-Zachary-Williams EH» 6% 4 7 x DX A T
YANOTE, 4Ty DRA T x NOBERZNLEN gy = Bl g, = B TR, [FEO—H
Xy Xy
BFETORT (x,y) KOWTIDOR—HL TV Z iz sizwn, iEoT, VG(U) = VH(V) BEHED
—HERBLTW5,
D BTk LWEED individual equilibrium 020 5F S EB > TE R, ZhASOWNEY
Aggregate equilibrium DEF L L THRHT %,

Definition 2. (uyy, (Uxy, Vyy)) 3T OWEZ72 3 & & Aggregate equilibrium TH 2 2\ 5,

1. Population constraint
2. Feasibility: Dy, (Uyy, Vyy) =0Vx,y
3. Market clearing: p = VG(U) = VH(V)



X 512, Galichon and Salanie (2021) 1295 T G, H ® Legendre £#% G*, H* ¥ § % £ LI F O FiRD
DRASH
Proposition 2. Population constraint %{ii7=5 py, % Aggregate equilibrium matching TH» % X 5127
% Uyy, Voy DIFIET % Z & DRMESRIFZ,

0G*(u) OH* () _

, 0
Olxy Olxy

ny
WETD x,y THRILT S TH5,

CITHEHIRZFERBZEOKD p OV TDAEDRIIL>TWVWEEIATH S, Tbb. Aggregate
equilibrium OEFICBITF 2 =2OHDEMHFZ u & U,V ZBIEEZ R L TED. Generalized entropy ®
Legendre ZH#u3 Z 0— kAR ERHE 52 T b WS 2 TH 3, WicE 213, Legendre ZHa 28R L
ZLTH p e (U,V) 28ADBEATOIR. 2z ZDOHOERHFIRANS Z LTIy F U7 piZo0nT
DADR ¥ population constraint DAIZEITLT 22N TELL WS 2 TH S,

T, REROIEHEZ gy TOVWTEWEBDES Yy F VI T 77 ay ey, @BET V<Y FO
B pvo, poy OBEEE LTHF %, TRDOB. Uy = Myy (Ux0, ploy) TH 2, o T, Prop2 dEFEL LT,
My (pix0, Hoy) % population constraint {Z#HA AT (pxo, poy) (SO W T OENL T FEA E #1391~ v F
VU Uy BERTETE S, EWVWSZITR5, UTFTIEE T ZOFEFE%E Choo and Siow (2006) THEZR T 5,

3.4 B&FFlr LT Choo and Siow (2006)

CDET NI €y, Nxj HMALIZ[F—D Gumbel AICHES & LET LV TH S, T ORBERGERE 7LD
WTORRD S Ugy =In 72, Vey =In 2 THZ ZEDHHN TV D, THARICENT £ 5%, Legendre
EERHLBEOWT u & U,V 28R ITHYT %, Prop2 »o, vvF VI 77072 ayiitET

LT X5 T IRV,

Dy, (lnw, n&) =0

Ux0 Hoy
= In pyy + Dyy (= In pz0, —In ,UOy) =0
= Hxy = exp (—ny (— In Hx0, — In IJOy)) = Mxy (leO’ ,UOy)

22T Dyy(u,v) = L5209 T3 2 v AR 2 S EBICHERTE 2.
WoTxwF I 77002 a i TORBAZE S,

—In pyo — In po, — @ In pyo + In poy + @ D
Mgfs (NxO».UOy)zeXp(_ al 2 4 xy):exp( ad 5 Y xy)z\/mexp(%)

Z %z W T population constraint #&¥$ 5 &,

{Zy Mfﬁ(ﬂxo, ,UOy) + Hxo = By VX )

Dix Mfﬁ(ﬂxo, ,uOy) + Uoy = My vy
TH2, ZOHEVHERZ X +|Y] ZORFMZBIZOWTD [X|+ Y| AORE Lo TWIDTHRITZ, Zh
B LW DN [y F U 7ETUEMEL] LWH e TH3D,

4 GEETE

Choo and Siow (2006) 2 & L T — i ITU £ 7V %2%E 2 %23, 5] =i = Logit error 1255 %
Koo TDB, Dy DEBETNVZIRETEDLLZRI TRy F YT T 72272 a B’ My(u,v) =
exp (—Dyy (—In pyo, —In pgy)) T 2 RIICFHEZHL 50

9



2 Choo and Siow (2006) @ Fxy & Dyy(u,v)

LofITR K512, HEZFHET 27D TOEV SRR ZHBITIERWY,

{Zy My (px0, Hoy) + Hxo = Nx VX ©)
2ix Mxy (pxo, Hoy) + Hoy = my Yy

CHCEBREL DI ToODREDRH 2, =213 ZDFEX% FOC L R 2B 2E 2T, ZDL LM
Bos/MUREY LTRSS O TH %, ik Gradient Descent method ¥ "R, b 5 —D I8 RN
% RI81ETCE < Gauss-Seidel algorithm % 7- D4 % Iterative Proportional Fitting Procedure (IPFP) T
%o BIFFINCHAAD D 2 DIE IPFP 2D TZ ZTIXZH 5 DA T %, Gradient descent 1I2DW Tl
Galichon and Salanie (2021) % £/,

4.1 Gaus-Seidel (IPFP)

TAITY X LIILLT 0@ D #ETe,

1. WIHHEZRES 5,

2. hofEZFTS 2 LT—2DEIZOWTHEREZRVTTY v 75— b5 3,
3. 7y 7 T—trENfEZE L LTEFIC—D T OHERZHENTWL,
4. 79 T T =P INRLBREZFTINEHIT 5,

4= Choo and Siow (2006) O TEARINICE X 5, LIT OEN GERE#EL

)+,Ux0:nx

Z (ln Mxo + In Hoy + q)xy
€exp 2
y

)+:uOy:my

Z (ln Exo + 10 poy + Dy,
exp >
X

FHATEZ L AMOEREEE L8 25T pyo, poy KOWTIDHBEREML Z IFH LV, F2 i
root finding % X EAUTW VO TRUCRIEIZ /A < IPFP IZETTE 2,0% /2, X7 v 77— M EFIH W E
DO LUWMENE R TOEBIIOVWT—FIZT v 7=+ 352 b URTET, Z5 I Jacobialgorithm

BRI TRINVEFHECTY v 77— FOREB2 2 e A TE 3, 2L <& Galichon (June 2021) ® Day 2 % £E,
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YIEEN G, 25 0B 5 b coordinate update algorithm ¥ WHEN 2 EFICE L TE D, IHDGE
7 3B TH 5, Gauss-Seidel 1387 L WEHZ T SMHZ 2 720N EZ 5 7e—77. Jacobi @735
FELPTVEWVWSHERD 2D TRIERIGUTELLEFH S RENIEDL->TL %,

4.2 Coordinate update MUK ICDWLT

Berry, Gandhi and Haile (2013) OSSR %5 Z L I ERIE H A0 EHE R 2 5 DX surge pricing @ &
S5 —ATH->TK (6) R W05 ZLICH L TTRRVEDT 5.7 DT

1. Surge pricing O A

2. Berry, Gandhi and Haile (2013) O#&R12%-5\\T Surge pricing € 71V OEHEOME—EE2E 2 5,
3. ERCOFERADY coordinate update algorithm % i - 7= VEERHIC 22 5 TW 5 Z & DR

4. Coordinate update algorithm @ : Gale and Shapley (1962) ¥ tti# L 7z Adachi (2000)

EWVSEFTENTVEE T,
4.2.1 Surge pricing

nflOCy 77y TRV DB IZEH TR S — R IAN= &7 —FAFEOFM T —HE 1 2 HitgaH
EZFHHE T MEEZER S, 2€{0,--- ,n-1} TEY I T v TRA Vb 2RT, FIAN—% ] tEFENT,

RIAN— i BRA VT 2 TEADPWEDL G p, 25522 ZOFFIILTD@ED ., systematic utility
(Uiz(pz)) £78F X =& 0 DT NOUPHIHES error term (€;,) DRITRIE NS & T 5,

ul (pz) = uiz(pz) + €z
FRICR 7> —FfEE j TRAELTRA Y D z KRR EDQaX MELTFO X S ICRET 5,
C]qz(pz) = Cjz(pz) +1Mjz

it~ hL% p TEL LT, HEDRA Vb z BT 2 BB FEEBIIUTO®E TH B, &
CTT7I ML FF TS arvB2EB8ARE Y27y TRAVINDEER Zyg LENTWS,

iz(Pz) —Cjz (pz)
exp (—” 0 ) exp (—U )
sﬁm=§ , Dﬂm=§ —
- Uiz (pz’) T C]Z' (Pz’)
i ZZ'EZ() exp ( o ) J ZZ'EZO eXp ( o )

INEDEA Vb z2I1TBIT S excess supply function ZLL FTDED EFET %,
e7 (p) =87 (p) - D (p)

CZTRTDRA VP z€ ZIZOWT el(p) =0 DD X5 72flikgz K 2 2 & 3% b 7z & 3 fitg
ZEIRET 20D ZITHN T %, TG —HEE B & O IitgFEE T 5 Z DE T L% surge pricing €7
NEMRZ EIZT 5,

4.2.2 Surge pricing D¥EDIFEE

XTETORA Y FTERE -RI VM EHE LV, LaL, e%(p): R S RIZNZ piconwThs
MEMLIEZ L TWZES R LAAWVTHEL DIIRZEZ S5, AT ZIZTE 5 2 L3 EWVEV—ZHIZOWT
DIHFEAZM ZECHVTT L. VWS e T—E-ITOERICTEXZHENT V-5 TV EILD
ZEENTNTO root finding 23 TETLNRVWDR? L WO KEBEZTL 5,

*7 Galichon, Kominers and Weber (2019) ® Section V. population constraint %6 L T 24253 3 A TI ...
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T4 —wNCELEUTDOESBTATYV AL EEZ D, $F cuy(p_,) : R 5 R 2T 0% %7
TR Y LTERT S,

e; (cuz(p-z),p-z) =0

IAEE p® ¥ VT, £=0,1,--- KOWTHTDO &L 3 itz 7 v 75— F LTWL,

t+1

pit =cu(p',)Vz e Z

ZhdJacobi D7 NT YV XL TH 2, UFTIEZIDOT7 LT X LADWNKEZRT 2 & THE OTEE Z R
WRT. 7 cu(p) = (cur(por), -+, cuiz|(p-iz)) e LTHTF 2 e HETH 3 p* 25 cu OFER. ZLT
Jacobi D7 12V XLADIHFLETH 2 205 Z e Bbh b,

e’(p*) =0 & pr =cuy(p,), Yz e Z & p* =cu(p®)

T 2T & DOARF RUEH D S D FERHE—MEZ TR L7272 DD Uiz, ¢jz WWOWTHRIZKEL TW
BWBURTIE cu BRVNEBRTH 2 e PE 07 I EZRTDRBIPBPREZSITZL VS ZIZKIK, 22
T Uiz, Cjz NDHIFIDTZ B R DBEIZ L THIFHDIFEZ TRTERVRLE W) T 2B XTI,

WBWHIFIE LT Tp, B EDIUIE TS — FIAN—ERA Ut 22X DIFE L BV, FHFEEZRA >~
bz LD EES ) EWSIREREZ B, 7 A —<IMCHETEUT D@D,

Assumption 3.

duiz >0 dciz
dp. " dp,

Z U excess supply function 232U @ Gross substitute % iifi7z 3 Z £ Z{RAET & %,

>0

Definition 3 (Gross substitute). e, (p) 75 p, DWW THEMBIEL. x # z D py (DWW TIEHE NN
HOF AT OEMIC K %,
Theorem 1. £T®D z € Z IZDWT e,(p) »° Gross substitute zi7=3 & 3%, ZDKE

1. ¥ODX5%z %2 p, iZ20WTh e (ps,pz) =073 p, BIFIET %,
2. &2TD z IOV T e, (p°) > 0 2 2HHAE p° BIFET 5., (2D &S &ffil% super solution ¥ W-3)

D=OMiIENT WS 72 51E, super solution (p°) 7> Stk 7= Jacobi D7 N3 X LFINHKHT 5,
Proof. t =0 DK, E (2) &V e (p2,p°,) > 0742 pP BEET 2, RE 1) D ETD z€ ZI1TDNWT
e (pL,p°,) =075 pl BIFIET 5. DRI OBRMEAHOIT %,

ez(pg’ pgz) >0=¢;, (pzl’ pgz)

Z DR Gross substitute TH2Z 5 pl > pl THZ2bh b, THDBRTD z IKOVWTHILLTVWED
T. Grosssubstitute & D X 512U OBARMED KL T %,

e: (ph L) = e: (phpl) =0

2% e, (pl) >0 TH3, ULDHERDNE LI T 2 DT, Jacobi D 7 L3V X 4TSN 2 5]
(P2, KOV TIEHIT T O =D OHENRIIT 5 2 ¥ hvbh o7,

1. LD t 1Tk LTe (p!) 2 0
2. {p'), WA
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H% zIZOVWT p, > -0 THDLTDL e (p') 2 0 BEITHIZLFT 5 Z LIZTELVDT, {p'},
%3 bounded below 25 TH %5 Z e b5, M EH» o {p'}7, i& bounded below monotone decreasing
sequence TH 5%, Ko TIDHNIPEHL., ZDUR p* TlZ e, (p), pX,) = 0 DAL, D F D HH{HE p*
FAFEL ThD Jacobi D7 L3V X ADIREE LTEETE 2 Z e b o7z, O

Z ZCHHAfE% super solution 12§ % Z E DBUNHD 7= DICKFERER L BoTWE I IKEET %, UT
THTWL X 512 excess supply function 23 inverse isotone T#»H D X & IZ25 T HIUIERE DO WIHAED &
DURERT Z e HTE B,

4.2.3 Surge pricing D¥FEHO—E 4

R O—BHEITOVWTE R S, DIl Berry, Gandhi and Haile (2013) OfHERZ 5 53, %
FTWRZEDEFR—a V2T 5, UTTEDAEL VDT e b o rtd, £bZd, Ygo—
BEMEZ2E Wk o756 e B injective THIUIX T T TH S, TH8DOB. e(p) =e(p’) = p=p THHI.
e(p)=e(p’) =0 L% 2B E p=p ThH2OTHMI7Z oK EX 3, % LT injective D+55EE L
T inverse isotone 72 5 WE*E 2 %,

Definition 4. e is inverse isotone ife(p) < e(p’) = p<p’

% L e 2 inverse isotone 72 5., e(p) =e(p’) = e(p) <e(p’) ANe(p)>e(p’) > p<p ' Ap=2p =
p=p ki, £S5 THH®DHMNIZ excess supply function (e(p)) 23 inverse isotone TH % Z &
ZFiRTAH5Z ¥ THb, LT Berry, Gandhi and Haile (2013) 3L T O =D DM HE %7z F e 1 inverse
isotone TH 5 Z & 2L 7z,

1. Gross substitute; e,(p) 75 p, \ZDOWTHEMBIEL. x # z D py IOV TIEHEMBIEL
2. Law of aggregate supply; Y., ., e, (p) 72T DAfikg py 1D W THNBEEL

Iz d o T Berry, Gandhi and Haile (2013) %3 u;z, ¢j; ~Oflf5372 2 N BB TH M O—EME F
RTEZ27L—aV—2ThobL 54259, 7. Assumption 1,2 @ F T surge pricing ® € 7 /LT L
“ODOMWENILT Bt bR T X 5729, surge pricing DO —E M S HERT X 72,

4.2.4 Aggregate equilibrium DFE L B—1EDRESR
L 1ZH < surge pricing O OFE & —BEMEARK L 1T AU,

1. Super solution OTF{E
2. Gross substitute
3. Law of aggregate supply

D=DORHIUIRNE VWS T THo Tz,

%3 Theorem 1 DAFHHIZ B W Tlik%4153 bounded below T % Z ¥ 2R L 7258575, e, 7' inverse
isotone Dfid sub solution, DX D e, < 0 K 2l p DIFEIC K > THRALTE B T L BEHITHERE T &
%, fito T, FeD—>2HDSM super solution DFEFEIX. & D —fikAY7% excess supply function(e) (22w
T3 super solution ¥ sub solution D AFHBFET 5 Z L L EEHZ SN 5,

& o T, Aggregate equilibrium 22\ Tid, R (6) IZBVWTUTO=2Z R TIUIRW,

1. Super solution ¥ sub solution D1F{E

*8 264113 Galichon (June 2021) ® mathematical resuls % .,
9 Z IS EOE F AR o AR Tldk < . Berry inversion (7235 T b KIEHET 25550, BAFIS 72 SAB->TWBEDTH
A7% Berry, Gandhi and Haile (2013) %5t ) 5 !
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2. Gross substitute

3. Law of aggregate supply

N5 ZHERT 272U T d notation 28 AT 2, £3 pe = -0, py = oy L p={pch{py)) &
T5, EHIZ

Qx(p) = px — Zer Mxy(_px» Py) + Ny
Qy(p) =Py + Dyex Mxy(_px’ py) —my

3%, Z957F %L Grosssubstitute |& Q ZW 7 T UITERTE 5, £7-. aggregate supply (ZLA T D
HDTH%,

D)+ Qp)= ) Pt Yyt Y = ) my
X y x y x y

Z AU p IT oW THEMBEIEZ: @ T law of aggregate supply %iifi7z 5, XHIKELETD z € X UY IZDOWVWT
p.=N,-N ¥ LT N %K% < 34U super solution % subsolution $FEST 2 Z B bn b, ko TLid
=0 TOFRMN 7§ DT logiterror @ ITU v F ¥ 7€ 7 IZHE W T Aggregate equilibrium 3 —&
IZfFfE L. coordinate update algorithm TFHE T2 Z e BN TE 3,
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